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ON MAY 24, 2022, NEUBERGER BERMAN HIGH YIELD STRATEGIES FUND INC. (THE "COMPANY") DISTRIBUTED, AT 

NO CHARGE, TO HOLDERS OF ITS COMMON STOCK (THE "SPECIFIED SECURITIES"), TRANSFERABLE SUBSCRIPTION RIGHTS 

(THE "SUBSCRIPTION RIGHTS"), TO PURCHASE UP TO A TOTAL OF 4,889,520 SHARES OF THE COMPANY COMMON STOCK, 

$0.0001 PAR VALUE PER SHARE (THE "COMMON STOCK"). THE COMPANY REFERS TO THIS OFFERING AS THE "RIGHTS OFFERING",

 AND TO THE SHARES OF COMMON STOCK OFFERED IN THE RIGHTS OFFERING AS THE "SHARES".

AS A RESULT OF THE RIGHTS OFFERING DESCRIBED ABOVE, A U.S. 

TAXPAYER/SHAREHOLDER OF SPECIFIED SECURITIES  MAY HAVE TO ALLOCATE THE ORIGINAL TAX BASIS FOR THE SPECIFIED

SECURITIES ON WHICH THE SUBSCRIPTION RIGHTS WERE ISSUED BETWEEN THE SPECIFIED SECURITIES AND THE SUBSCRIPTION

RIGHTS IN PROPORITION TO THE FAIR MARKET VALUE OF THE SPECIFIED SECURITIES WITH RESPECT TO WHICH THE SUBSCRIPTION 

RIGHTS WERE ISSUED AND THE SUBSCRIPTION RIGHTS THEMSELVES, AS OF THE DATE OF THE SUBSCRIPTION RIGHTS DISTRIBUTION. 

THIS RULE WOULD APPLY IF THE FAIR MARKET VALUE OF THE SUBSCRIPTION RIGHTS WHEN DISTRIBUTED IS 15 PERCENT OR

MORE OF THE FAIR MARKET VALUE OF THE SPECIFIED SECURITIES.

- CONTINUED - STATEMENT 1

THE COMPANY HAS DETERMINED THAT THE FAIR MARKET VALUE OF THE SUBSCRIPTION RIGHTS IS LESS 

THAN 15% OF THE FAIR MARKET VALUE OF THE SPECIFIED SECURITIES AND THAT THE BASIS OF THE SUBSCRIPTION RIGHTS IS,

THEREFORE, ZERO. ACCORDINGLY, NO CHANGE IN BASIS RESULTS FROM THE RIGHTS OFFERING. 
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THE INFORMATION HEREIN REPRESENTS COMPANY'S UNDERSTANDING OF EXISTING U.S. FEDERAL INCOME TAX LAW AND 

REGULATIONS AND DOES NOT CONSTITUTE TAX ADVICE.  IT DOES NOT PURPORT TO BE COMPLETE OR TO DESCRIBE TAX 

CONSEQUENCES THAT MAY APPLY TO PARTICULAR CATEGORIES OF STOCKHOLDER, INCLUDING IN PARTICULAR, THE POSSIBILITY

OF APPLYING DIFFERENT METHODS FOR ALLOCATING TAX BASIS. THE COMPANY DOES NOT PROVIDE TAX ADVICE TO ITS 

SHAREHOLDERS. HOWEVER, TO ENSURE COMPLIANCE WITH REQUIREMENTS IMPOSED BY THE IRS, THE COMPANY INFORMS YOU

THAT ANY U.S. TAX ADVICE CONTAINED HEREIN IS NOT INTENDED OR WRITTEN TO BE USED, AND CANNOT BE USED, FOR PURPOSE

OF (I) AVOIDING PENALTIES UNDER THE INTERNAL REVENUE CODE OF 1986, AS AMENDED, OR (II) PROMOTING, MARKETING, OR 

RECOMMENDING ANY TRANSACTION OR MATTER DISCUSSED HEREIN.

SHAREHOLDER WILL NOT RECOGNIZE A LOSS FOR U.S. FEDERAL INCOME TAX PURPOSE IN CONNECTION WITH THE RIGHTS OFFERING.
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PART II - ORGANIZATIONAL ACTION

LINE 15 - DESCRIBE THE QUANTITATIVE EFFECT OF THE ORGANIZATIONAL ACTION ON THE BASIS OF THE SECURITY IN 
THE HANDS OF A U.S. TAXPAYER AS AN ADJUSTMENT PER SHARE OR AS A PERCENTAGE OF OLD BASIS.

(CONTINUED)

HOWEVER, IF THE FAIR MARKET VALUE OF THE SUBSCRIPTION RIGHTS WHEN DISTRIBUTED IS LESS THAN 15 PERCENT OF THE FAIR 
MARKET VALUE OF THE HOLDER'S EXISTING SPECIFIED SECURITIES AT THE TIME OF DISTRIBUION, THE BASIS OF THE SUBSCRIPTION 
RIGHTS WILL BE ZERO. THE SHAREHOLDER MAY, HOWEVER, ELECT TO ALLOCATE TAX BASIS UNDER THE METHOD DISCUSSED ABOVE

IN EITHER CASE, THE BASIS ALLOCATED TO SUBSCRIPTION RIGHTS WILL REVERT TO THE SPECIFIED SECURITIES IF THE SUBSCRIPTION 
RIGHTS ARE NOT EXERCISED OR SOLD.

THE COMPANY HAS DETERMINED THAT THE FAIR MARKET VALUE OF THE SUBSCRIPTION RIGHTS IS LESS THAN 15% OF THE FAIR 
MARKET VALUE OF THE SPECIFIED SECURITIES AND THAT THE BASIS OF THE SUBSCRIPTION RIGHTS IS, THEREFORE, ZERO ABSENT 
A SHAREHOLDER ELECTION TO ALLOCATE BASIS TO THE SUBSCRIPTION RIGHTS. ACCORDINGLY, NO QUANTITATIVE EFFECT ON 
THE BASIS OF THE BASIS OF THE SPECIFIED SECURITY RESULTS FROM THE RIGHTS OFFERING. 

STATEMENT 1




