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Performance Highlights 

The International ADR Portfolio posted a (net) negative return but was ahead of its benchmark, the MSCI 

EAFE Index, on a net of fees1 basis, during the month. The strategy remains ahead of the benchmark 

year-to-date.

Market Context 

In October, global equity markets reversed some of the year-to-

date gains as rates moved sharply higher on concerns over the 

potential implications of US policy shifts on inflation and 

interest rates. International developed markets, represented by 

the MSCI EAFE Index (Net), fell -5.4%, while US equities, as 

measured by the S&P 500, dropped -0.9%. Emerging Markets, 

as measured by the MSCI EM Index (Net), ended the period      

-4.3% lower.   

October was marked by volatility in the markets, with equities 

retreating after a robust rally in the first nine months of the 

year. Investors were primarily concerned about growth risks, 

despite signs of resilience in the US economy. The upcoming US 

election added to the uncertainty, with potential policy shifts 

affecting inflation and interest rates. 

In Europe, September's headline inflation was revised 

downward to 1.7% year-over-year, from an initial estimate of 

1.8%. However, October saw an uptick to 2.0% year-over-

year, primarily due to energy base effects. The European 

Central Bank (ECB) recognized signs of weakening economic 

momentum, particularly in the manufacturing sector, though 

the service sector continued to exhibit robust demand. In 

response, the ECB implemented its third 25 basis point rate cut 

of the year, reducing the deposit facility rate to 3.25%. This 

move was anticipated and underscores the comparatively 

predictable trajectory of European rate cuts versus those in the 

US. ECB President Christine Lagarde conveyed confidence in the 

 
Data Source: FactSet, as of October 31, 2024 
1The portfolio return is preliminary composite return, subject to future revision (upward or downward).  

ongoing disinflation process but emphasized that future policy 

actions will be contingent on data. Despite the latest rate cut 

and dovish stance, European sovereign bonds were negatively 

impacted by the broader global weakness in fixed income 

markets. 

In Japan, Tokyo core inflation came in at 1.8% year-over-year in 

October, supported by positive wage momentum. At its 

October meeting, the Bank of Japan (BoJ) stayed on hold, as 

widely expected, but struck a hawkish tone overall. Meanwhile, 

Japan’s Liberal Democratic Party (LDP) suffered an unexpected 

defeat in the Lower House election, where Prime Minister 

Ishiba’s snap election gamble backfired. With its traditional 

coalition partner, LDP was well short of the majority needed to 

appoint a prime minister which may lead to a period of political 

instability. 

Within the MSCI EAFE Index, The Netherlands (-11% in USD) 

was the weakest of the major markets, weighed down by index 

heavyweight ASML which announced disappointing third 

quarter earnings. Israel (+1% in USD) was the only market in 

positive territory. All sectors in the MSCI EAFE Index were 

negative during October. Materials (-9.7%) was the worst 

performing sector, led lower by the metals and mining sub-

sector. Communication Services (-2.6%) meanwhile, held up 

better than other sectors.  
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Portfolio Positioning 

For the month of October, the International ADR portfolio was 

negative but fell less than the benchmark. Industrials and 

Financials were the best-performing sectors on a relative basis. 

Good stock selection in the air freight and logistics sub-sector 

was a tailwind for returns in Industrials, while good stock 

selection in the insurance sub-sector was the main positive in 

Financials. IT and Communication Services were the weakest 

sectors on a relative basis. The overweight to the weak 

semiconductors and semiconductor equipment sub-sector 

weighed on returns in IT, while weak stock in the 

entertainment sub-sector was the main headwind in 

Communication Services.  

By country, the UK was the best-performing market on a 

relative basis, with Financials among the key contributors. 

Conversely, The Netherlands was the weakest market, with the 

overweight having a negative allocation impact due to its 

underperformance. 

 

Outlook 

With the third quarter earnings season well underway in 

Europe, results have been slightly better than expected in 

general. However, sales beats are subdued, and commentary 

on full-year results has been mixed. Companies in general 

remain cautious on the economic outlook, with Chinese 

demand and inventories cited as the main concerns. The 

outcome of the US election still appears to be a toss-up in the 

polls, however, with former President Trump’s odds shortening 

in betting markets in recent weeks, the resulting reflationary 

‘Trump trade’ has not benefitted Europe with trade/tariff 

related equities faring the worst.  

With this backdrop, positioning has not altered significantly. 

We continue to monitor corporate earnings. In general, we 

remain optimistic about the medium to longer-term prospects 

for the companies in the portfolio.  
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Please be advised that all information (unless otherwise indicated) is as of October 31, 2024, and is subject to change without prior notice. 

This material is not intended to constitute research and is merely intended to articulate the thoughts of the Portfolio’s portfolio managers regarding the activity of the Portfolio. The portfolio 

managers’ views may differ from those of other portfolio managers as well as the views of the Firm. This material should not be construed as an offer to sell or the solicitation of an offer 

to buy any security. This material is based upon information that we consider reliable, but we do not represent that it is accurate or complete and it should not be relied on as such. Portfolio 

characteristics are subject to change without notice. Opinions expressed are current opinions as of the date hereof only. No part of this material may be copied or duplicated in any form, 

by any means, or redistributed without Neuberger’s prior written consent. This material is not intended to address every situation, nor is it intended as a substitute for the legal, accounting 

or financial counsel of your professional advisors with respect to your individual circumstances. Indices are unmanaged, and the figures for any index shown include reinvestment of all 

dividends and capital gain distributions and do not reflect any fees or expenses. Investors cannot invest directly in an index. We strongly recommend that these factors be considered before 

an investment decision is made. Past performance is not indicative of future results, which may vary. 

Statements contained herein are based on current expectations, estimates, projections, opinions and/or beliefs of Neuberger Berman. Such statements involve known and unknown risks, 

uncertainties and other factors, and undue reliance should not be placed thereon. Moreover, certain information contained herein constitutes “forward-looking” statements, which often 

can be identified by the use of forward-looking terminology such as “may,” “will,” “seek,” “should,” “expect,” “anticipate,” “project,” “estimate,” “intend,” “continue,” “target,” 

“plan” or “believe” or the negatives thereof or other variations thereon or comparable terminology. Such statements are necessarily speculative in nature, as they are based on certain 

assumptions. It can be expected that some or all of the assumptions underlying such statements will not reflect actual conditions. Accordingly, there can be no assurance that any estimated 

projections, forecast or estimates will be realized or that the forward-looking statements will materialize. Due to various risks and uncertainties, including those set forth herein, actual 

events or results or the actual performance of any security referenced herein may differ materially from those reflected or contemplated in such forward-looking statements.  

This Portfolio is available only through a wrap fee or similar program sponsored by a third-party financial intermediary (“Financial Intermediary”) that has engaged Neuberger Berman 

Investment Advisers LLC (“NBIA”) to manage certain of the Financial Intermediary’s client accounts on a discretionary basis or to provide the Financial Intermediary with recommendations 

in the form of model portfolio. Please refer to the GIPS® compliant composite presentation, which reflects NBIA’s calculations with respect to the Portfolio that are not specific to any 

Financial Intermediary or client account (“Composite”). Portfolio information is based on the Composite and is subject to change without notice. Specific client account performance is 

reflected in the official books and records maintained by the Financial Intermediary or other custodian selected by the Financial Intermediary or client (“Custodian”). When the client 

account is held by the Custodian, foreign or otherwise, other than NBIA and/or its affiliates (“Neuberger Berman”), Neuberger Berman shall have no responsibility, liability, duty or 

obligation with respect to the selection of the Custodian, custody arrangements or the acts of the Custodian, information provided by the Custodian, omissions or other conduct of the 

Custodian, including investment by the Custodian of cash in the account, pricing, reporting functions, foreign exchange execution services, the security of data maintained by the custodian, 

whether electronically stored or otherwise, or the Custodian's failure to obtain and maintain adequate insurance for the account, including but not limited to that which is offered by the 

Securities Investor Protection Corporation or the Federal Deposit Insurance Corporation, nor for any fees, charges or expenses that may be owed to the Custodian.  

Specific securities identified and described do not represent all of the securities purchased, sold or recommended for advisory clients. It should not be assumed that recommendations made 

in the future will be profitable or will equal the performance of the securities mentioned herein.  

Investing in foreign securities involves greater risks than investing in securities of U.S. issuers, including currency fluctuations, potential political instability, restrictions on foreign investors, 

less regulation and less market liquidity. 

An ADR, or American Depositary Receipt, is a security issued by a U.S. bank representing a specific number of shares of a foreign stock traded on a U.S. stock exchange and held in trust 

by that bank. ADRs allow U.S. investors to buy shares in foreign-based companies in U.S. dollars from domestic stock exchanges. 

The MSCI EAFE (Net) Index (Europe, Australasia and Far East) is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed 

markets, excluding the US & Canada. The MSCI EAFE Index consists of the following 21 developed market country indices: Australia, Austria, Belgium, Denmark, Finland, France, Germany, 

Hong Kong, Ireland, Israel, Italy, Japan, the Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland, and the United Kingdom. Net total return indexes reinvest 

dividends after the deduction of withholding taxes, using (for international indexes) a tax rate applicable to non-resident institutional investors who do not benefit from double taxation 

treaties.  

The MSCI Emerging Markets (Net) Index is a free float-adjusted market capitalization-weighted index that is designed to measure the equity market performance of emerging markets. The 

index consists of the following 24 emerging market country indexes: Brazil, Chile, China, Colombia, Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea, Kuwait, Malaysia, 

Mexico, Peru, the Philippines, Poland, Qatar, Saudi Arabia, South Africa, Taiwan, Thailand, Turkey, and the UAE. Net total return indexes reinvest dividends after the deduction of 

withholding taxes, using (for international indexes) a tax rate applicable to non-resident institutional investors who do not benefit from double taxation treaties. In June 2016, the benchmark 

was changed from the MSCI Emerging Markets (Gross) Index to the MSCI Emerging Markets (Net) Index. The benchmark was changed to better reflect how account returns are calculated. 

The S&P 500 Index consists of 500 stocks chosen for market size, liquidity, and industry group representation. It is a market value weighted index (stock price times number of shares 

outstanding), with each stock's weight in the Index proportionate to its market value. The "500" is one of the most widely used benchmarks of U.S. equity performance. As of September 

16, 2005, S&P switched to a float-adjusted format, which weighs only those shares that are available to investors, not all of a company’s outstanding shares. The value of the index now 

reflects the value available in the public markets. Please note that the index does not take into account any fees and expenses of investing in the individual securities that they track, and 

that individuals cannot invest directly in any index. Data about the performance of this index are prepared or obtained by the Manager and include reinvestment of all dividends and capital 

gain distributions. 

The Russell 2000 Index measures the performance of the small cap segment of the US equity universe. The Russell 2000 Index is a subset of the Russell 3000®Index and it includes 

approximately 2,000 of the smallest securities based on a combination of their market cap and current index membership. The Index is reconstituted annually to ensure larger stocks do 

not distort the performance and characteristics of the true small-cap opportunity set. 

Any third party mark(s) appearing above is/are the mark(s) of its/their respective owner(s). 

This material is general in nature and is not directed to any category of investors and should not be regarded as individualized, a recommendation, investment advice or a suggestion to 

engage in or refrain from any investment-related course of action. Investment decisions and the appropriateness of this material should be made based on an investor's individual objectives 

and circumstances and in consultation with his or her advisors. Nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. 

Information is obtained from sources deemed reliable, but there is no representation or warranty as to its accuracy, completeness or reliability. All information is current as of the date of 
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this material and is subject to change without notice. Neuberger Berman products and services may not be available in all jur isdictions or to all client types. Diversification does not 

guarantee profit or protect against loss in declining markets. The use of tools cannot guarantee performance. Unless otherwise indicated, returns shown reflect reinvestment of dividends 

and distributions. Indexes are unmanaged and are not available for direct investment. Investing entails risks, including possible loss of principal. Past performance is no guarantee of future 

results. No recommendation or advice is being given as to whether any investment or strategy is suitable for a particular investor.  

Representative portfolio information (characteristics, holdings, weightings, etc.) is based upon the Composite, as of the date indicated, and is subject to change without notice. The 

Composite includes NBIA’s calculations with respect to all wrap fees or similar client accounts of Financial Intermediaries that are managed on a discretionary basis by NBIA in the 

International ADR Portfolio investment style. The Composite is not specific to any Financial Intermediary or client account. For non-UMA accounts, client accounts are individually managed 

and may vary significantly from composite performance and composite portfolio information. For UMA accounts, accounts are not individually managed and portfolio allocations, actual 

account holdings, characteristics and performance will vary from composite performance and composite portfolio information, depending on the size of an account, cash flows within an 

account, client-imposed investment restrictions on an account, the timing of client investments, market, and other factors that may be outside of NBIA’s control. Specific securities identified 

and described do not represent all of the securities purchased, sold or recommended for advisory clients. It should not be assumed that any investments in securities identified and described 

were or will be profitable. Neuberger Berman Investment Advisers LLC is a registered investment adviser. The “Neuberger Berman” name and logo are registered service marks of Neuberger 

Berman Group LLC.  
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