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Performance Highlights

Small-mid cap stocks, as measured by the Russell 2500 Index’, rallied sharply during the third quarter of 2024, up +8.75%.
The Neuberger Berman Small Mid Cap Portfolio also posted a strong return during this timeframe but underperformed the Russell 2500 Index.

During the period, the U.S. economy remained resilient, inflation continued to moderate, and the Federal Reserve (Fed) lowered interest rates in
September for the first time since 2020. After lagging the overall market in the first half of the year, small-mid cap companies outperformed their
larger-cap counterparts in the third quarter. Market leadership shifted from mega-cap technology stocks to small-mid caps and interest rate-
sensitive companies in the Financials, Real Estate Investment Trust, and Utilities sectors. Small-mid cap companies tend to have more financial
leverage which is often in the form of floating-rate debt, and therefore can benefit from rate cuts that will lower the cost of servicing debt. Al
told, the small-mid cap Russell 2500 Index returned +8.75% over the quarter, outperforming the large-cap S&P 500 Index which posted a
+5.89% return. However, on a year-to-date basis, the small-mid cap Russell 2500 Index (+11.30%) lagged the large-cap S&P 500 Index

(+22.08%).

Portfolio Review

During the third quarter, the Portfolio underperformed its benchmark
due to weak sector allocation, while stock selection was modestly
positive overall. In terms of sector positioning, the Portfolio’s
underweight exposures to the Real Estate Investment Trust industry and
Financials and Utilities sectors detracted from relative returns, as these
interest rate sensitive areas of the market were up strongly during the
period. Elsewhere, the Portfolio’s overweight to the Technology sector
was a drag. Historically, our focus on high-quality companies has made
it difficult for us to invest in REITs. REITs typically do not generate cash
and they typically need to borrow money to build. Within the
Technology sector, we seek a balance of holdings that can be
characterized as more cyclical growth (semiconductors and hardware)
and steadier growth (software and services). Across these subsectors,
we seek business models with proprietary technologies, company-
specific growth drivers, mission-critical solutions and products that
represent a low-cost relative to a total finished product cost and a
compelling return on investment for customers.

Looking at stock selection, holdings in the Materials, Consumer
Discretionary, and Energy sectors were the largest contributors to
relative performance. Within the Materials sector, our Construction
Materials name outperformed. Within the Consumer Discretionary
sector, our Specialty Retail names added considerable value. Within the
Energy sector, our Qil, Gas & Consumable Fuel holdings were the most
additive for returns, while performance was largely driven by
idiosyncratic factors. Stock selection was negative in the Health Care,
Industrials, and Communication Services sectors of the Portfolio.

Within Health Care sector, Portfolio holdings in the Health Care
Equipment & Supplies and Life Sciences Tools & Services industries
underperformed. The underperformance was primarily due to
destocking concerns and reduced spending on research and
development across the pharmaceutical industry. Within the Industrials
sector, the Portfolio’s Trading Companies & Distributors, Machinery,
and Construction & Engineering names underperformed. Conditions
have remained steady within the sector with long-cycle and cycle-
agnostic companies outperforming short-cycle firms, where inventory
and macroeconomic improvements are still lacking. While short-cycle
activities seem to have reached their lowest point with orders beginning
to rise, companies remain cautious about a lasting recovery. Lower
interest rates and the conclusion of the presidential election are
expected to boost corporate confidence in investing in larger capital
projects, with mid-sized projects mostly delayed rather than canceled.
Megaprojects, particularly in growth areas like data centers, are
progressing as planned. Companies benefiting from recurring revenue
and substantial backlogs continue to lead. Within the Communication
Services sector, the Portfolio’s Media names underperformed.

On a year-to-date basis, the Portfolio has appreciated strongly but
underperformed the Russell 2500 Index on a net of fee basis. Stock
selection was the weakest in the Information Technology, Health Care,
and Communication Service sectors. Within the Technology Sector, our
semiconductor names underperformed. Within Health Care our
Equipment & Supplies and Provider & Services names lagged. Within
Communication Services, our Media names were a drag on relative

1. The Russell 2500 Index is comprised of the smallest 2500 securities in the Russell 3000 Index. The Russell 2500 Index is constructed to provide a comprehensive and
unbiased barometer for the small to mid-cap segment of the U.S. equity universe. The Russell 3000 Index measures the performance of the largest 3000 U.S. companies

representing approximately 98% of the investable U.S. equity market.
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results. Stock selection was strongest in the Materials, Energy and
Financials sectors.  Within the Materials sector, our Construction &
Packaging and Construction Materials names outperformed.  Within
the Energy sector, holdings in the Energy Equipment & Services and Qil
Gas & Consumable Fuel industries relatively outperformed. Within the
Financial sector, our insurance related names added considerable
values.

BEST AND WORST PERFORMERS FOR THE THIRD QUARTER 20242

Best Performers Worst Performers

Fair Isaac Corp. Tidewater, Inc.

Eagle Materials, Inc. Entegris, Inc.

CNX Resources Corp.
ITTC, Inc.
Tetra Tech

MKS Instruments, Inc.

Qualys, Inc,

Toro Company

Reflects the best and worst portfolio performers for the quarter, in descending order,
based on individual security performance and portfolio weighting. Positions may
include securities that are not held in the portfolio as of 9/30/2024. Information is
based upon the manager's composite and additional information regarding the
performance contribution calculation methodology, is available upon request. Specific
securities identified and described do not represent all of the securities purchased, sold
or recommended for advisory clients. It should not be assumed that any investments
in securities identified and described were or will be profitable.

Best Performers

Fair Issac Corp.

Fair Isaac provides decision management tools used to automate
and improve business performance. The company is most known
for its industry-standard “FICO" score, which leverages the
company’s data scale and predictive analytics capabilities. The
stock outperformed, driven by the anticipation of substantial price
increases for its mortgage Scores product in 2025 and stabilizing
trends for credit volumes given the rate cut.

Eagle Materials, Inc.

Eagle Materials is a leading supplier of heavy construction
materials and light building materials used for infrastructure and
residential/non-residential construction projects. Eagle Materials’
cost advantage is supported by its vertical integration (raw material
reserves, paperboard mills) and plant network. The stock
outperformed due to better-than-feared results after stable price
and lower cost offset volume concerns from wet weather. We
believe the company also benefits from a declining interest rate
environment.

CNX Resources Corp.

CNX Resources is an Appalachia-based natural gas exploration and
production company. It has significant inventory depth and an
advantaged cost structure due to the company’s asset base and
integrated midstream operation. Additionally, the company has, in
our view, promising emerging earnings streams from what it calls
its “new technologies” segment. The stock performed well on the
back of continued strong results and progress on its long-term
strategic initiatives.

ITT, Inc.

ITT is a diversified global manufacturer of highly engineered
industrial products and solutions. The company benefits from
scale, high switching costs and reputable brands. The stock
outperformed during the quarter due to continued execution and
share gains across all three businesses. The company also
announced an acquisition that grows exposure in the attractive
aerospace & defense end markets.

Tetra Tech

Tetra Tech provides high-end consulting and engineering services
that focus on water, the environment and sustainable
infrastructure for government, commercial and international
clients. Tetra Tech's competitive advantage is based on their deep
institutional knowledge and a strong reputation for providing
high-end services, both of which result in what we view as superior
project management. The stock outperformed during the quarter
due to consistent execution in secularly attractive end markets and
impressive cash conversion.

Worst Performers

Tidewater, Inc.

Tidewater owns and operates one of the largest global fleets of
offshore support vessels used in the offshore oil and gas industry.
The stock underperformed amidst broader weakness in the
offshore energy services subsector after multiple years of strong
performance for the group.

Entegris, Inc.

Entegris is the leading provider of specialty materials such as high
purity process chemistries, gases and substrates used in the
manufacturing of semiconductors. Demand for the company’s
solutions has grown from the proliferation of semiconductors into
new applications and as manufacturing complexity has increased
in the industry. The stock underperformed amidst a broader pull
back in semiconductor and semiconductor capital equipment
related peers.

MKS Instruments, Inc.

MKS Instruments is a leading provider of subsystems to the
semiconductor, industrial technology and life science verticals. The
stock underperformed amidst a broader pull back in
semiconductor and semiconductor capital equipment related
peers.

Qualys, Inc.

Qualys is a supplier of cloud-based security and compliance
solutions. The company has a leading market position in the
vulnerability management market and has successfully launched
additional add-on products over time. The stock underperformed
amidst a challenging macroeconomic backdrop for its solutions
which has contributed to a slowdown in organic growth.

Toro Company

The Toro Company designs, manufactures, and sells equipment
used for professional turf maintenance, landscaping, snow/ice
management and underground construction. With a market-

FOR INVESTMENT PROFESSIONAL, BROKER-DEALER, AND INSTITUTIONAL USE ONLY. NOT FOR USE WITH OR DISTRIBUTION TO THE GENERAL PUBLIC.



SMALL MID CAP 3Q 2024

leading position across most product categories, Toro's
competitive advantage is backed by their reputation for innovation
and best-in-class distribution and customer care network, which
create substantial barriers to entry. The stock underperformed due
to ongoing softness in the residential channel and elevated
channel inventory that resulted in lower shipment volume.

Outlook

The Fed’s tightening cycle has ended, and the easing cycle has
begun. The Fed seems to have shifted its primary focus from
taming inflation to supporting the labor market. Markets continue
to be highly sensitive to Fed commentary and economic indicators.
The debate now centers on estimating the pace and magnitude of
potential rate cuts. Despite some indicators suggesting a
moderation of economic momentum, overall economic activity, in
our view, has remained fairly stable, access to financing has
improved, and capital markets activity has increased. We are
monitoring increasing geopolitical risk and its potential impact on
volatility and energy prices. The risk of recession, both in the U.S.
and globally, remains a possibility, but is by no means a certainty.
We remain confident that the Portfolio has a high-quality portfolio
of businesses with attractive financial  characteristics,
differentiated and durable business models, and sustainable
earnings growth and is well-positioned to weather these uncertain
times.
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Information is as of September 30, 2024.

This material is provided for informational purposes only. Nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. This
material is general in nature and is not directed to any category of investors and should not be regarded as individualized, a recommendation, investment advice or a suggestion to engage
in or refrain from any investment-related course of action. Neuberger Berman is not providing this material in a fiduciary capacity and has a financial interest in the sale of its products and
services. Investment decisions and the appropriateness of this material should be made based on an investor's individual objectives and circumstances and in consultation with his or her
advisors. No recommendation or advice is being given as to whether any investment or strategy is suitable for a particular investor. It should not be assumed that any investments in
securities, companies, sectors or markets identified and described were or will be profitable. Third-party economic or market estimates discussed herein may or may not be realized and no
representation is being given regarding such estimates. Information is obtained from sources deemed reliable, but there is no representation or warranty as to its accuracy, completeness
or reliability. All information is current as of the date of this material and is subject to change without notice. Any views or opinions expressed may not reflect those of the firm as a whole.
Certain products and services may not be available in all jurisdictions or to all client types. Indexes are unmanaged and are not available for direct investment. Investing entails risks,
including possible loss of principal. Unless otherwise indicated, returns shown reflect reinvestment of dividends and distributions.

This material is not intended to constitute research and is merely intended to articulate the thoughts of the Portfolio’s portfolio managers regarding the activity of the Portfolio. The portfolio
managers’ views may differ from those of other portfolio managers as well as the views of the Firm. This material should not be construed as an offer to sell or the solicitation of an offer
to buy any security. This material is based upon information that we consider reliable, but we do not represent that it is accurate or complete and it should not be relied on as such. Portfolio
characteristics are subject to change without notice. Opinions expressed are current opinions as of the date hereof only. No part of this material may be copied or duplicated in any form,
by any means, or redistributed without Neuberger's prior written consent. Past performance is not indicative of future results, which may vary. The information in this material
may contain projections, market outlooks or other forward-looking statements regarding future events, including economic, asset class and market outlooks or expectations, and is only
current as of the date indicated. There is no assurance that such events, outlook and expectations will be achieved, and actual results may be significantly different than that shown here.
Information is based on current views and market conditions, which will fluctuate and may be superseded by subsequent market events or for other reasons.

The information is provided for illustrative purposes only. Due to client-specific variations in third-party financial intermediary programs this should not be relied on as an indication of any
client’s actual experience.

This Portfolio is available only through a wrap fee or similar program sponsored by a third-party financial intermediary (“Financial Intermediary”) that has engaged Neuberger Berman
Investment Advisers LLC (“NBIA") to manage certain of the Financial Intermediary’s client accounts on a discretionary basis or to provide the Financial Intermediary with recommendations
in the form of model portfolio NBIA does not have, nor expects to receive, information regarding a Financial Intermediary’s client(s) individual financial situation, investment needs or
objectives. As such, these materials are intended to be used only by a financial adviser. These materials may, at a Financial Intermediary’s discretion, be used by a Financial Intermediary’s
financial adviser for discussion purposes with a Financial Intermediary’s client. To the extent a Financial Intermediary chooses to disseminate this material to program participants, NBIA
and its affiliates assume no responsibility for compliance with any laws and rules associated with such further dissemination. Any information about a Financial Intermediary’s product
offerings, including the composition, categorization, eligibility, or availability of a portfolio is solely determined by a Financial Intermediary. Neither NBIA nor its employees provide
investment, suitability, tax or legal advice to a Financial Intermediary’s clients. Receipt of this material by a Financial Intermediary's client does not establish any relationship between such
client and NBIA and its affiliates. Please refer to the GIPS® compliant composite presentation, which reflects NBIA's calculations with respect to the Portfolio that are not specific to any
Financial Intermediary or client account (“Composite”). Portfolio information including performance is based on the Composite and is subject to change without notice. Portfolio returns
referenced herein are preliminary composite returns, subject to future revision (upward or downward). Specific client account performance, which may vary significantly from
Composite performance, is reflected in the official books and records maintained by the Financial Intermediary or other custodian selected by the Financial Intermediary or client
("Custodian”). When the client account is held by the Custodian, foreign or otherwise, other than NBIA and/or its affiliates (“Neuberger Berman”), Neuberger Berman shall have no
responsibility, liability, duty or obligation with respect to the selection of the Custodian, custody arrangements or the acts of the Custodian, information provided by the Custodian, omissions
or other conduct of the Custodian, including investment by the Custodian of cash in the account, pricing, reporting functions, foreign exchange execution services, the security of data
maintained by the custodian, whether electronically stored or otherwise, or the Custodian's failure to obtain and maintain adequate insurance for the account, including but not limited to
that which is offered by the Securities Investor Protection Corporation or the Federal Deposit Insurance Corporation, nor for any fees, charges or expenses that may be owed to the
Custodian.

Small and mid capitalization stocks are more vulnerable to financial risks and other risks than stocks of larger companies. They also trade less frequently and in lower volume than larger
company stocks, so their market prices tend to be more volatile. Consequently, investments in small-capitalization stocks may not be appropriate or suitable for all investors.

The Russell 2500 Index is comprised of the smallest 2500 securities in the Russell 3000 Index. The Russell 2500 Index is constructed to provide a comprehensive and unbiased barometer
for the small to mid-cap segment of the U.S. equity universe. The Russell 3000 Index measures the performance of the largest 3000 U.S. companies representing approximately 98% of
the investable U.S. equity market.

The Russell 2000 Index is an unmanaged index consisting of the securities of the 2,000 issuers having the smallest capitalization in the Russell 3000 Index, representing approximately 8%
of the Russell 3000 total market capitalization. The smallest company's market capitalization is roughly $150 million.

The S&P 500 Index consists of 500 stocks chosen for market size, liquidity, and industry group representation. It is a market value weighted index (stock price times number of shares
outstanding), with each stock's weight in the Index proportionate to its market value. The "500" is one of the most widely used benchmarks of U.S. equity performance. As of September
16, 2005, S&P switched to a float-adjusted format, which weighs only those shares that are available to investors, not all of a company’s outstanding shares. The value of the index now
reflects the value available in the public markets. Please note that the index does not take into account any fees and expenses of investing in the individual securities that they track, and
that individuals cannot invest directly in any index. Data about the performance of this index are prepared or obtained by the Manager and include reinvestment of all dividends and capital
gain distributions.

Any third party mark(s) appearing above is/are the mark(s) of its/their respective owner(s).

This material is general in nature and is not directed to any category of investors and should not be regarded as individualized, a recommendation, investment advice or a suggestion to
engage in or refrain from any investment-related course of action. Investment decisions and the appropriateness of this material should be made based on an investor's individual objectives
and circumstances and in consultation with his or her advisors. Neuberger Berman Investment Advisers LLC is a registered investment adviser. The “Neuberger Berman” name and logo
are registered service marks of Neuberger Berman Group LLC. 2093354 © 2024 Neuberger Berman Group LLC. All rights reserved.

FOR INVESTMENT PROFESSIONAL, BROKER-DEALER, AND INSTITUTIONAL USE ONLY. NOT FOR USE WITH OR DISTRIBUTION TO THE GENERAL PUBLIC.



